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In a previous tax alert (click here) we explained a pro-
posed digital services tax (DST) in Spain. Here we given
an update on the proposed Spanish DST's legislative
progress and the preliminary steps you can start to
take in preparation.

On 30th July 2020, the Spanish Parliament's Treasury
commission approved the Draft of the Digital Services
Tax by 19 votes to 14, with three abstentions. The new
draft law was published in the Spanish Parliament's
Official Gazette at the beginning of August (click here),
which has finalised the main parliamentary proceed-
ings for the Spanish DST's approval. After these parlia-
mentary discussions, the new draft law includes three
minor amendments that have no tax assessment im-
pact. The changesintroduced to the previous draft law
are as follows:

> Thereisanadditiontothedraftlaw’'s preamble that
clarifies that data transmission services are outside
the DST's scope.

> The removal from the Special Register of compa-
nies liable to the DST; however, entities obliged to
pay the DST will then need to registerin the regular
tax census and get their Spanish tax ID as registered
but not established entities.

> The inclusion of a new final provision in which the
Spanish government has committed to coordinat-
ing the DST's implementation with the special ter-
ritories of the Basque Country and Navarre, which
have their own tax authorities, within 3 months of
the law's approval.

After the main parliamentary process, the draft law
continues onits way toits final approvalin the Senate,
where the Spanish government expects no amend-
ment from the opposition parties to be successful.
Therefore, the Spanish government plans to have all
the related proceedings in the Senate finished within
the month of September 2020. If the government's ex-
pectations are fulfilled, then the law will be published
inthe Official Gazette, at the beginning of October and
will enterinto force inJanuary 2021.

In conclusion, now is the time for digital companies
to determine the impact of the DST on their Spanish
business activities and to take the necessary measures
to avoid all foreseeable risks. In preparation for that,
questions to consider include: Is my business liable to
the Spanish DST? If so, is it able and prepared to assess
its DST tax obligations? What will DST compliance re-
quire my business to do? What willbe theimpacton my
business's financial situation?


https://wts.com/global/publishing-article/20200304-spanish-digital-service-tax~publishing-article?language=enhttps://wts.com/global/publishing-article/20200304-spanish-digital-service-tax~publishing-article?language=en
http://www.congreso.es/public_oficiales/L14/CONG/BOCG/A/BOCG-14-A-1-5.PDF
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The above information is intended to provide general guidance
with respect to the subject matter. This general guidance should
not be relied on as a basis for undertaking any transaction or busi-
ness decision, but rather the advice of a qualified tax consultant
should be obtained based on a taxpayer's individual circumstanc-
es. Although our articles are carefully reviewed, we accept no re-
sponsibility in the event of any inaccuracy or omission. For further
information please referto the authors.


http://wts.com 
http://wts.com
mailto:info%40wts.de%20?subject=
http://atlas.tax
mailto:jv%40atlas.tax%20?subject=
http://tiberghien.com
mailto:gert.vranckx%40tiberghien.com?subject=
http://www.arcoabogados.es
mailto:hripsimeavetisyan%40arcoabogados.es%20?subject=
mailto:rafaelvillena%40arcoabogados.es?subject=

